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CHAPTER 1

Glossary of Terms

1.
GLOSSARY OF TERMS

(1)
“Actual Programme Performance” 

is DSM Performance Index for a DSM Resource Plan calculated based on the actual energy (kWh) and capacity (kW) savings, measured and/or verified in the verification audit carried out after the completion of the DSM Resource Plan, resulting from all programmes implemented within the 3-year DSM Resource Plan period.

 (2)
“Avoided Capital Investment” 

are all costs associated with investment in capital equipment, which the Utilities avoid having to incur as a result of the displacement of customer demands through demand side management.

(3)
“Avoided Utility Costs” 

are the level of fuel, operation and maintenance, labor, capital, taxes and any other costs, which the Utilities avoid having to incur as a result of the displacement of customer demands through demand side management.

(4)
“Cost Recovery” 

is the tariff mechanism through which all costs associated with implementing and operating a DSM programme are recovered by the Utilities.

 (5)
“Demand Side Management (DSM)” 

is the management of the Utilities’ existing and/or future capacity and/or energy needs through the implementation of cost-effective energy efficient technologies, including but not limited to load management and energy efficient measures in the residential, commercial/manufacturing and institutional sectors in Hong Kong.

(6)
“DSM Account” 

is the account to be used to track DSM-related programme costs.  The Utilities shall recover DSM related costs in the year after they are incurred. 
(7)
"DSM Charge"

is a tariff, which shall be separated from the Basic Tariff as described in the SCA, for recovery of the Programme Costs where appropriate as agreed between the Government and the Utilities.

(8)
“DSM Handbook” or “Handbook” 

is this document and is a technical reference supplement to the DSM Agreement.
(9)
“DSM Performance Indexes” or “Performance Index” 

are indicators showing the Utilities' performance in the execution of approved DSM programmes set forth in the Utilities’ DSM Resource Plan as calculated by the methods defined in Chapters 3 and 5 of this Handbook.

(10)
“DSM Programmes” 

are well defined activities designed to shift the load and improve energy utilization efficiency, including the provision of programme measures by the Utility, directly or indirectly, pursuant to a DSM Resource Plan at the Utility’s delivery system and/or one or more participant’s premises and/or facilities.

(11)
“DSM Resource Plan” 

is a comprehensive presentation of the Utilities’ proposed DSM programmes according to the requirements set forth in the DSM Regulatory Guidelines for Hong Kong in Chapter 3.

(12)
“Economic Carrying Charge Rate (ECCR)” 

is a method of allocating capital cost over time, producing a stream of payments that increase at a constant rate. This stream has the same present value as the investment cost. The rate of escalation associated with the ECCR is the anticipated rate of inflation.

(13)
“Energy Service Company (ESCO)” 

is a company which is in the business of providing energy efficient and load management equipment and/or services to end-use customers.

(14)
“First Cost” 

is a term used to describe one-time capital expenditures which have an associated payback.

 (15)
“First Stage Programmes” 

are those DSM programmes which have short lead times for implementation  or have had much of their required lead or pilot work completed by most utilities as the initial entry into DSM.

(16)
“Free-ridership” 

is the energy and capacity savings resulting from measures which would have been implemented even in the absence of a DSM programme.

 (17)
“Measure Costs” 

are the costs of installing and operating a DSM measure of a DSM programme, including customer contribution and any financial assistance provided by the Utilities to induce customer programme participation.

 (18)
“Measurement and Verification Plan” 

is a description of the methods planned to measure and verify the impact or general success of a DSM programme provided as part of the DSM Resource Plan. The plan may simply make reference to the Measurement and Verification Protocol for  Hong Kong in Chapter 4.

 (19)
“Non-participant” 

is a customer who either chooses not to participate or is ineligible to participate in a DSM programme.
(20)
"Non-rebate Programme"

is a programme, in which no rebate will be given by the Utilities to programme Participants.

(21)
“Participant” 

is a customer who participates in a DSM programme. 
(22)
“Plan Goal” 

is the targeted Performance Index for the overall DSM Resource Plan, which is calculated based on the estimated cumulative capacity (kW) and energy (kWh) savings achieved by all programmes in the 3-Year DSM Resource Plan.

(23)
“Programme Benefits”

DSM programme benefits for a Programme Year are the life impacts on energy and peak demand attributable to the customer participation in the year.

(24)
“Programme Costs”


DSM programme costs for a Programme Year are the costs attributable to customer participation in the year

(25)
“Programme Year” 

is a 365/6-day calendar year of programme activities used to report programme plans and programme accomplishments.

(26)
“Ratepayer” 

is a term used to collectively describe the average utility customer; it includes all sectors and Participants and Non-participants.
(27)
"Rebate Programme"

is a programme, in which rebates will be given by the Utilities to programme Participants for purchasing and installing appliances and equipment being promoted under the programme.

(28)
“Savings” 

is the reduction of end use energy or capacity resulting from a DSM programme.
(29)
“Second Stage Programmes”* 

are those DSM programmes which have long lead times or require pilot programmes to be completed before full scale implementation.  Such programmes will typically include ‘contract programmes’ in which the participant and the Utility negotiate a contract for payment for savings.
(30)
“Total Resource Cost Test” 

is the test used to measure the net costs of a DSM programme as a resource option based on the total cost of the programme including both the Participant’s and the Utilities’ costs.  Details of this test shall be based on Section 2.1.3.7 of Chapter 3.

(31)
“the Utility”


is defined as CLP Power Hong Kong Limited  (CLP Power)

(32)
“the Utilities”


is defined as CLP Power and Castle Peak Power Company Limited (CAPCO)

(33)
“True-up” 

is a process implemented to ensure that assumed or estimated data is properly verified and corrected for use in the final computation of Performance Indexes and other calculations.

(34)
“Utility Costs” 

are the costs of each DSM programme recovered by the Utility through the DSM Account and used to promote the programmes identified in the Utilities’ DSM Resource Plan.
* “Second Stage Programmes” will be considered by the Utility for future DSM Resource Plans implemented afterthe first Resource Plan.
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