LCQ14: Mechani sms for setting fuel surcharg:
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Following is a question beypltyh eb yHotnh eH oSaeacrrc
for Economic Devel opment ahdtLaboCounMrl St
(June 1) :

Question:

Will the Government inform this Council
(anow public wutilities suchoransulpaotwee rt haend g a
mechani sms for setting fualsesturafthacrgietser iaa
indicators in calculating such surcharges;

(bogf the respecfuet adjyobamgesbgfivarisooyep

five years, and how the autdleaor ittoi esnsmaorei ttd
i ncrement rates are reasonable; and

(cwhet her it will considerieghéereinBgttheaegtr
mechani sms oftvasioas webl mpsowwviewmigewheg mag
concerned, so as to keep twiet hopfeariart iaonnd orfe a

principles?
Repl y:
Madam President,

(aAmong the pubdiitcy uand i To wmgdaes If sued p licioesst i n
adjustment, the mechani snasntf oarg rweheintehn ta rse gsn
bet ween the Government and the respective

Pursuant to the Scheme of e€anthel GAygeEeeame
and the CLP Power Hong Kong rlbicmiCoenp a(nGL P)
Limited (HECHDe bwetormovusmeidids fhowd ctl ued eBaaai s t’
fuel cost. Through the Fuehc€l aesweAacohet
standard and the actual rfourelt hceo sctosn siusmerrest ue
by means of a Rebate or a Surcharge.



The I nformation and ConsulntdatCiho m aA dGraesse me r
Company Limited (HKCG) al soostdop$sbannarbwn

consumers a standard fuel Cost Variatci amdeid:
determined eathemdnf her baae dbeamwe ¢ het e t uta
cost s. Fuel Cost Variatiensoasemeestubygedet
Rebate or a Surcharge in the i mmediate fol

Thus, the fuel cost adj usitsmebnotr nnee cbhya nciosnnss

and there should be no prafitto ahel ase tod f

(bAdjust ments in fuel cost sudr dheer HKSCGb yi nt H
past five years, fromn2@&0 to 2004, are se

Pursuant to the SCA, theenwoopowarchcygmpar
forward tariff proposal sd, fwheilc hc oisntc lauddjeu,s tin

the coming year. I n decidrgg, owet hakEBueht &
various factors, includcaeagi hhehéuElelko€ltad:
as well as the need to stabilise tariff.

Il n the case of towngas, Wwatmoni Char gaflRet
by HKCG against trend movetmendrss ume tthleati mtpt
adjust meret svi ahetihe I ianter.

(cWe have always encouraged tameepawamsapmrad etr
with regard to their taheffwoipowadi ogmpasn

well as HKCG have since imecnltu dreedc hdaentiasim si no
websites and the tariff gearmpihd e tce mtirsd g;i baur
separately itemized thesfuo®el cussomeguischar g

Ends/ Wednesday, June 1, 2005



